gee what's next.

Netflix tax before Parliament

At the moment, internet supplies of movies, music, apps, games, eBooks, other digital products and
services such as consultancy and professional services made by a foreign supplier are generally
exempt from GST.

In line with previous Government Budget announcements, legislation has been introduced to
Parliament to apply GST to these digital supplies when they are made to an Australian consumer.

Under the new law, the supplier or the digital platform, will have a limited and simplified GST
registration and will remit GST on a quarterly basis but not be able to claim any input tax credits.

The new law will apply from July 2017, provided the legislation is enacted which is likely.

This is a huge growth area in the economy and the Government wants to make sure it gets its share
of Australian consumers’ expenditure on digital movies etc. It also argues that it puts Australian
suppliers on an equal footing.

The Government expects to collect $150m in the 2018 tax year and $200m in the 2019 tax year.
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